
Draft Press Release 9 November 1959 

Latin American Integration 

In a communication by the Delegations of Brazil, Chile, Peru, Uruguay 

and by the Observers for Argentina and Bolivia the Contracting Parties have h 

been informed that during the year 1959 progress has been made in various 

aspects of the preparatory work designed to pave the way for the gradual 

and progressive economic integration of Latin American countries. 

An important stage was covered at the Conference held at Montevideo 

in September 1959 by the governments of Argentina, Bolivia, Brazil, Chile, 

Paraguay, Peru and Uruguay. This conference prepared and approved the text 

of the draft free-trade area treaty. This draft treaty is expected to be 

finally considered in the second period of sessions of the Montevideo Con

ference, scheduled for the first half of February I960. 

The draft treaty contemplates a plan and programme for the establish

ment of the free trade area in its final form over a period of not more than 

twelve years. By the end of this period each country will have eliminated, 

in respect of substantially all •'••rade, customs duties and. charges and res

trictions of any kind whatsoever on imports of goods produced in the territo

ry of the other members. 

In their communication the governments of Brazil, Chile, Peru and 

Uruguay declared that, as soon as the free trade area treaty takes concrete 

shape, they will submit the relèvent information to the Contracting Parties 

for whatever purposes they may deem advisable. 

In the discussion of this matter which took p^ace in a plenary meeting 

on 6 November Mr. Gustavo Margarinos, Uruguay, said that he was absolutely 

convinced that Latin America is ready, from a historical as well as a struc-

tiral point of view, to favour any initiative towards cooperation and soli

darity. He noted examples of this type of cooperation, particularly in 

Western Europe through the common efforts of the OEEC countries, the Benelux 

customs union and the European Coal and Steel Community. Mr. Margarinos said 

that the recent difficulties faced by the Latin American countries were due 

' often to factors beyond their control, such as the fall in the international 
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prices of commodities and the simultaneous rise in the values of manufactured 

goods. This had compelled them to consider as a very urgent task the widening 

of the limited, national markets. The preparatory work on the project for 

Latin American integration had been dominated by the fundamental aim of ela

borating a' legal instrument and setting up principles of commercial policy 

clearly consistent with the spirit and provisions of the General Agreement. 

It was the desire of the Latin American countries to adopt an instrument that 

was in full conformity with their national commitments and designed to promote 

the expansion of international tx̂ ade. Mr. Margarinos said that the draft Treaty 

took into consideration the fact that all the Latin American States could not 

incorporate themselves in the system from the start and might accede at a later 

stage to the Treaty. He also said that Chapter III of the Treaty contains 

special measures to deal with the particular situation of some countries of 

the area which are at a relatively less advanced stage of economic development. 

After describing the steps envisaged in the Treaty for the reduction J 

of customs duties and other restrictions among the member countries and other 

aspects of the Treaty, Mr. Margarine? said that the Treaty was an Important 

starting point towards a higher level of production more rationally spread 

within the area. The liberalization of trade will widen competition and offer 

better incentives for a real economic coordination, the main result of which 

will be higher incomes and higher standards of living for their populations. 

Finally he pointed out that this draf, agreement would not have harmful effects 

on the trade of the member countries with third countries. On the contrary, 

it was felt that the economic strengthening of the area will increase its 

needs for commodities, manufactured articles, capital goods and technical 

assistance which can only be obtained from a number of traditional suppliers. 

Mr, ÎBarbosa da Silva, Brazil, said he hoped that the countries concerned 

would be able to announce the results of the negotiations, now being under

taken, at the GATT l6th session. He said that the population of the çeven 

countries was over 100 million, with comparatively low standards of living 

for considerable sections of the population. The insufficiency of available 

resources was directly responsible for the levels of per capita income. 

Industrial development had become the only course left open to the less 

developed countries bent on securing a satisfactory rate of economic advance. 

Such development was more and more dependent on the es tu city to import. For 

various reasons a satisfactory volume of imports cannot be reached. Since 
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1953 there had been a significant trend towards stagnation in the exports of 

several primary producing countries; the exports of the seven had dropped 

from $3.6 billion in .1956, to $ 3.4 billion*in 1957 and $ 3.1 billion in 1958.^ 

As the volume of exports did not vary noticeably this drop in the value of 

exports in the last three years indicates a deterioration in the terms of trade, 

with inevitable repercussions on the development rate of the respective eco

nomies. Mr, Barbosa da Silva said that the establishment of the proposed 

Free Trade Area will begin through the consolidation and expansion of reci

procal trade, which is expected to yield additional benefits by permitting a 

better remuneration of the utilized factors of production, enlarging thereby 

the capacities of these countries to import from the area and from outside. 

However, objectives broader than the mere expansion of the present currents 

of trade have inspired the movement towards progressive economic integration; 

the.draft Treaty includes a range of measures designed to foster the economic 

growth of the less developed countries within the area. In giving full support 

to this movement the Brazilian government was convinced that a policy r>f inter

national cooperation should be adapted to the economic realities of our days, 

an era of permanent challenge, full of baffling problems, some of which can 

be traced to the survival of conditions derived from the per capita income gap 

between countries producing primary cormodities and the industrialized countries. 

Mr. Roberto Suarez Barros, Chile, said it was hoped that the Treaty could 

be implemented at the beginning ^f I960, after the Montevideo conference had 

been reconvened.. The draft Treaty, he said, had been established in conformi-

ty with the spirit and letter of the relèvent provisions of the General Agree

ment. The Treaty covered the regulation of existing and future trqde and the 

creation of a propitious climate for trade expansion, having regard to the 

individual features of the various economies to be integrated, There was no 

doubt; he said, that in expanding the productive capacity of each country they 

would improve their capacity to trade with third countries. The promising 

results obtained by members of the EEC and the discussion of the final stages 

for setting up the EFTA were indications that there is now in the world a 

chain reaction in favour of regional integration, It was their desire that 

their participation in this chain reaction should bring about an expansion 

in international trade with resulting increased welfare for their people». 
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Mr. Max de la Fuente Locker, Peru, said it was not the intention of his 

Government that the integration would be limited to setting up a bloc which 

wou^d be detrimental to non-members. Peru reasserted its belief in the 

Ultimate success of this undertaking. Nevertheless a project of this magnitude 

would involve certain re adjustments in the national economic concepts, of the 

members. In particular J the Peruvian Delegation wished to stress that the 

final success of integration requires that all tendencies which have the 

aim of forcing the equilibrium of a balanced trade or of a balance of payments 

with the zone must be eliminated; and. that a prolonged disequilibrium in 

each country's balance of payments withtthe • rest-oftthe world should be avoided 

if the free-traèe area is to operate successfully. 

Mr. Arnoldo T. Musich, Observer of the Argentine Republic, said, that 

Argentina, a member of nearly all the international organizations, is now 

actively considering the possibility of its admission into GATT, following 

the recent financial and economic reforms, including full convertibility which 

came into effect on 1 January, 1959- -

In drafting the. Treaty, he said, Argentina, together with her neighbours 

had kept in mind the letter and spirit of GATT, although Argentina was not a 

contracting party. Rather than basing their trade on a customs union they 

had chosen the system of a free trade area_, as contemplated in the GATT. The 

aim was essentially to substitute .Nfor imports of certain items, originating 

verseasj products which may be supplied by countries.within the area. The. 

growth of commerce.within the zone would enable these countries to free 

buying power which is now needed to intensify the provision of capital goods 

and specialized equipment, as demanded by.the requirements of economic 

development. Mr. Musich referred to programme of integration, of the industralized 

countries of Western Europe which, he.said, had been achieved by means of. 

great domestic effort and by other means such as. external, financial aid and. 

a strong economic protectionism, often discriminatory. The highly industralized 

countries, he said, are faced with problems in liberalizing their trade, the 

Latin American countries with comparatively undeveloped economies, had. started 

on the firm.acceleration of their.economic expansion, together with, programmes 

of liberalization of regional tra.de , which cannot but add, to the expansion 

of world trade. . Their need for specialized equipment and capital goods for. ... 
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industrial development are so great that they guarantee an intensifiaatûnnotff 

trade with the highly industrialzed countries, Mr. Musich aaid that the 

institution of a free trade area did not preclude participation in associations 

of a wider scope, such as a Latin American common market. But this idea 

required, further study. When ECLAS's Committee on Trade meets early in 

1956 these studies will be continued.. In conclusion Mr. Musich said that 

his government declared its firm, most decided support to the idea for the 

establishment of>a Free Trade Area, such as is now being worked out. 

In the debate which followed many speakers gave a warm and sympathetic 

welcome to the proposal for the formation of a free trade area among the 

seven countries. It was stressed that the community should be "outward 

looking" and that their plans should lead to the expansion not the diversion 

of trade, as foreseen in GATT Article XXIV. If these objectives were attained, 

the member countries of the free trade area could look forward to accelerating 

their programmes of econonic development and to improving the standards of 

living of thoir peoples. In conclusion the Chairman took note of the state

ments made by the ispresentatives of the Latin American countries and of their 

intention to submit the final draft of the Treaty to the Contracting Parties. 


